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Abstract: South Caucasus with its geopolitical position and diversity of natural resources is a unique region in the world. A concrete 
expression of this fact is the EU's “TRACECA” project, which binds the Central Asia, Caspian and Black Sea basin states to one another.  
This line the Eurasian freight logistics corridor runs through the South Caucasus, which guarantees the economic growth and stability in 
countries of the region. Strengthening the transit capacity of the South Caucasus countries and improving overall competitiveness of 
transport corridor will be contributed by the development and formation of a new concept of a single transport and logistics system   -  the 
regional customs logistics.  

       In order to allow fast, safe and efficient movement of commodity flows through the South Caucasus transport corridor, the 
regional customs logistics should create a single standard of customs processing of freight.  This can be accomplished within the 
“ASYCUDA World” program by creating the appropriate module. 
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1. Introduction 
 

Enhancement of global trade and economic relations mostly 
depends on the development of the new trade routes. In the modern 
era, special attention is being accorded to the idea of developing 
transnational trade routes, since quantity of cargo is growing and 
trade and economic relations are characterized by the enhanced 
intensity. In these conditions, development and implementation of a 

new silk road project became more relevant, a special portion of 
which is dedicated to strengthening the importance of the South 
Caucasus transportation corridor.          

Caucasus, with its geopolitical position and diversity of 
natural resources is a uinique region of the world. This is why it 
plays an important role in the development and expansion of 
economic relations with the countries of Central and Esatern Europe 
(Pic. 1).   

 

 
Pic.1.  Prospects for the development of transnational trade routes in the Caucasus region.   

Trade and economic relations in the Caucasus region have a 
long history. Since the time of the Bronze Age, it had linked the 
Eastern world with the population living on the territory of Europe. 
And the most important one among them – the Silk Road, which is 
mentioned in historical sources as a Transcontinental Caravan 
Track, had linked China with the Black Sea and Mediterranean 
coasts. It should be noted that the “Silk Road” has helped to bring 
the Eastern and Western regions closer together, including 

strengthening the political, economic and cultural ties between them 
[1].       

In recent years, the Caucasian factor has significantly 
strengthened on the world scene, and the Caucasus has been 
brought to the center of the Transnational companies’ attention, and 
Georgia, Azerbaijan and Armenia, which seek to form a single 
Eurasian space, have appeared in front of us as a sort of the centers 
of the area linking Europe with Asia.  
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Since the 1990s, many initiatives aiming to ensure the 
renewal of the historic Silk Road have been emerged. It should be 
noted that this term is usually used in its sufficiently broad sense, 
and it implies almost all projects, which link the Eastern and 
Western parts of the Eurasian continent. A concrete expression of 
the interest in the Caucasus region is the European Union’s well-
known TRACECA project, which involves 14 countries, and is 
aimed at developing transport system and trade between the 
countries of Europe and Central Asia, bypassing the routes through 
Iran and Russia [2].     

On 7 September, 2013, Chinese President Xi Jinping, during 
his visit to Kazakhstan, stated for the time about the Silk Road 
Economic Belt concept, which envisages linking the Central and 
Western regions of China with Central Asia, the Middle east and 
European countries, by land-based transportation.  

The Silk Road Economic Belt concept may play the most 
important role in the development of the Eurasian continent in this 
century. China is already a global actor with vast economic 
resources and the daily growing influence. The Chinese project of 
Silk Road development is supported by many countries, which 
actually want to become the beneficiaries of this project.  

One of the alternative routes of a New Silk Road passes 
through the South Caucasus (there are northern and southern routes 
of this road, which begin from Vani and pass, accordingly, through 
Russia and Iran,). This transit corridor envisages transportation of 
Chinese cargo by rail transport, passing through Central Asia, to the 
Caspian Sea ports in Kazakhstan and Turkmenistan. Passing 
through the Caspian Sea ports, cargo will be delivered to the port of 
Baku, and then it will be transported to Turkey through the Baku-
Tbilisi-Kars Railway, from which, it can be further transported to 
the European countries.  This route will also provide delivery of 
European and Turkish goods to the markets of central Asia and 
China [2].    

The Baku-Tbilisi-Kars project is a new transport corridor, 
which will link railroads of Azerbaijan, Georgia and Armenia.  

This project will lead to establishing the railway corridor 
passing through Turkey, from the Caspian Sea to Europe, which 
will completely eliminate the need for the maritime transport.  Also, 
the Baku-Tbilisi-Kars project envisages establishing the corridor, 
which will link Russia with Turkey. This route will be used for 
transport of both goods and passengers, and it is considered as the 
alternative cargo transportation road instead of transit roads from 
Iran. A new railway line will increase the volume of freight 
turnover, especially the volume of containerized freight, although 
due to fact that the railway line is new, it will take some time to 
attract significant volumes of freight [3]. 

In addition to the East-West direction, the Caucasus region 
is also actively engaged in offering transit services for Russia and 
Iran. The north-south transport corridor links Central Asia and India 
with Iran, Armenia, Georgia, Russia and Europe. After crossing the 
territory of Armenia from south to north (Meghri-Kapan-Goris-
Erevan-Ashtarak-Gyumti-Bavra), the corridor is connected to the 
south road of Georgia, which passes through the ports of Poti and 
Batumi and goes to Russia, Ukraine and the European Union’s 
countries [4].   

In recent years, the opening of Larsi customs-crossing point 
on the Russian-Georgian border, and accession of Armenia to the 
Eurasian Union contributed to an increase in freight turnover. In 
these conditions, implementation of the North-South project would 
be economically beneficial to the countries of the South Caucasus 
region.  

Implementation of this project will also contribute to fact 
that Iranian goods, after passing through Armenia, will be delivered 
to the domestic market of Georgia, and then passing through the 
Black Sea ports, they will be delivered to the European Union’s 
countries, as well as to Ukraine and Russian Federation. In addition, 
the project envisages smooth flowing of goods and passengers, 
improving market access, reducing logistics-related costs that would 
create favorable conditions for nearby settlements [4].   

 
 

1. Preconditions and means for resolving the problem 
 

Expansion of the rods passing through the mentioned 
Caucasian countries demanded by the global economy that is 
conditioned by large raw hydrocarbon deposits in the Caspian basin.     

In spite of the mentioned projects and the seeming existing 
international support, the role of the Silk Road is not very big that, 
in turn, is conditioned by a number of impeding factors.     

When using this route, there are also some more significant 
obstacles, among which the most essential is the number of those 
countries, which are crossed by this route, as well as differences in 
legislations between countries, poor logistics infrastructure, 
individual customs procedures and high rail tariffs. States are 
already working to offer the trucking companies the general tariffs 
and harmonized customs procedures, to ensure that the use of these 
routes should be associated with less time and financial cost.    

Strengthening the transit function of the South Caucasus 
region, which will foster the speedy, safe and efficient movement of 
transnational cargo traffic is associated with improving the transit 
infrastructure and boosting overall competitiveness of the Europe-
Caucasus-Asia transport corridor, as well as with a new concept of a 
single transport-logistical system for the countries of the South 
Caucasus region – the development and formation of the customs 
logistics concept.  

Customs logistics is a new trend in logistics, which brings 
together two state-economic fields, which are crucial to the State 
and its European integration course, particularly – this is a kind of 
the symbiosis of logistical and customs activities. Logistics defines 
the directions of the Caucasus’s European integration and the 
world’s transport-logistical systems, the customs activities are 
aimed at ensuring economic security of the countries of the 
Caucasus region under conditions of the world’s economic 
globalization. 

Customs logistics, according to its objective essence, has a 
function of the effective customs treatment of international trade 
flows. Logistical function of customs activities occupies an 
important place among the information-analytical, checking-
crossing and financial-economic fields.  

In a regional space of the customs-logistical system, it is 
necessary to ensure coordination and cooperation in in the 
interrelated fields such as foreign trade, customs and transport-
logistical activities [5].  

Customs logistics should provide the organization of 
logistics functions of the customs treatment process of goods, and 
development of such a uniform customs policy and legislative 
framework, which will facilitate and establish uniform standards of 
customs treatment of goods for the countries of the region that, in 
turn, will contribute to harmonization of material (commodity), 
information and financial flows with customs activities, and to 
acceleration of the goods traffic process in response to the customs 
regime existing at the border border.   
 
3. Conclusion 

In order to allow fast, safe and efficient movement of 
commodity flows in the South Caucasus transport corridor, customs 
logistics should address the following issues:   

1. To make unified standards of cargo customs within 
the framework of customs logistics;  

2. In order to enhance confidence, to formulate the 
licensing standards for the enterprises in the 
mentioned countries;     

3. To create the regional transport-logistics centers with 
the different-type terminals for storage and 
processing of goods, which will provide the 
procedures of receiving, storing, sorting and 
transporting of transit goods.    

A unified standard of cargo customs implies 
implementation of the same customs procedures for the particular 
types of goods, as well as creation of a single program module, 
which will reflect information about the type of a given commodity, 
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as well as on accompanying documents, vehicles and identification. 
By means of a program module, this information will be available 
to the customs structures in other countries, and when crossing the 
border, it will no longer need for additional control of documents 
and making out an accounting document (except in cases of 
physical control of vehicles and elucidating controversial 
circumstances), since basic data will be forwarded by using 
software-based tool. This can be implemented with a program 
ASYCUDAWorld, by creating the appropriate module.   

Unified standard for licensing of enterprises implies the 
formulation of the intergovernmental agreement on production of 
nondurable goods subject to phyto-veterinary checks, which will 
have a high grade of confidence, and when goods are crossing the 
countries of the region, it will no longer need for additional phyto-
veterinary checks of  nondurable goods produced by the licensed 
enterprises that will ultimately mean less time on the customs 
clearance of goods and will have a [positive impact on the volume 
of traffic (the more countries will participate in the agreement, the 
better will be the result).       

The well-developed system of the logistics centers allows 
for reducing the supply chain, optimizing commodity flows, and for 
improving supply elasticity.  Actually, the logistics centers are 
created for solving the problems with delivery of goods from the 
supplier to the customer within the shortest possible time and at 
small financial cost.     

One of the most important tasks of the transport-logistics 
centers consists in processing of transit cargo. In addition, the 
transport-logistics centers are to develop, organize and implement 
the cargo traffic rational schemes on the country’s territory and in 

other countries of the region, on the basis of organizing the unified 
technological and information processes [6].  

In order to transform the road passing through the South 
Caucasus into a main route, it is essential that all countries situated 
along this route must develop their transport infrastructure and 
harmonize trade policy with customs legislation. Besides, the 
countries involved in the project must ensure the formation of well-
organized bureaucratic apparatus and the attractive logistics system, 
in order to make movement on this route speedy, safe and 
comfortable, and these factors must become its additional 
competitive advantage in comparison with other alternative routes. 
Based on this, success of this project requires the common efforts of 
the involved States.     
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